straits

research

Luxury Car Market Study

www.straitsresearch.com




About Us

Straits Research Pvt Ltd is a leading market research firm offering
comprehensive insights on market demand, trends, growth prospects
and regional analysis. With over 35 years of combined experience,
we provide premium qualitative insights on consumer preferences,
regulatory landscape, and technological advancements along with
guantitative insights on industry market size, global economic
scenario and revenue opportunities. These reports are backed by
high-quality data sourced from primary sources and large secondary
databases. With analyst perspectives and insights included in every
report, Straits Research delivers comprehensive market intelligence

and detailed analysis to help clients make informed decisions.
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USD 103.5 billion
CAGR 17.9%

Forecast Years
USD 23.8 billion

USD 27.8 billion

Historical Years
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Source: Straits Research

Emerging Countries

United States Germany China

Emerging Companies

Aston Martin Volvo Car Corporation
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Company Profiles

Mercedes-Benz Group AG BMW Group

Volkswagen Tesla

TOYOTA MOTOR CORPORATION (Lexus)

Volvo Car Corporation Aston Martin

Note: More company profiles available on full reports.

Top 5 Company Market Share

Total

42%

Top 5 company market share



Market Trends

Growth Trends

Increasing disposable incomes leading to increased demand for luxury cars
Growing youth population's attraction towards luxury cars

Rising popularity of electric and hybrid luxury cars

Trends of customization and personalization in luxury cars

Growth in online sales owing to the emergence of e-commerce

Increasing demand for autonomous luxury cars

Factors considered while calculating market size and share

Number of luxury car manufacturers

Volume of luxury cars sold annually

Estimated revenue from luxury car sales
Geographic distribution of luxury car sales
Number of potential customers or client-base
Market penetration of different luxury car brands
The purchasing power of consumers

Average price of luxury cars

The trend of online and offline sales of luxury cars

Straits Research

straits

research

Key Market Indicators

¢ Market size and growth rate

» Market competition and concentration

e Market trends and consumer preference

« Economic conditions and exchange rates

e Technological advancements in the luxury car market

¢ Government regulations and policies related to the luxury car market
e Supply and demand dynamics

High cost of ownership and maintenance

The global market faces a significant restraint due to the high cost of ownership and
maintenance, which extends beyond the hefty initial purchase price. Luxury
vehicles, such as the Mercedes-Benz S-Class or BMW 7 Series, typically start at
around $100,000, but their maintenance and repair costs are much higher than
those of standard cars. Specialized parts and advanced technology lead to annual
upkeep costs averaging between $1,500 and $3,000.

Moreover, luxury cars often carry much higher insurance premiums-sometimes
double those of regular cars-and fuel expenses can be considerable, as many high-
end models are less fuel-efficient. Depreciation is another challenge, with many
luxury vehicles losing more than 50% of their value within five years, leaving owners
with substantial financial losses upon resale.



Market Trends

Increasing number of ultra-high-net-worth individuals
(uhnwis)

The growing population of ultra-high-net-worth individuals (UHNWIS) is a major
driver of demand for luxury cars.
» According to Knight Frank's Wealth Report, in 2022, over 390,000
individuals had wealth exceeding $30 million, marking a nearly 9% increase in
UHNWIs. This affluent group, often young and well-educated, is fueling the
global market, particularly in regions like Asia and the Middle East.

As UHNWIs prioritize exclusivity and customization, luxury car brands are
responding with electric options, bespoke designs, and timeless models that cater to
their refined tastes. Despite economic uncertainties, this demographic's purchasing
power remains strong, making them a key driver in the market's growth.

Consumer demand for personalization

Personalization has become a key driver of growth in the global market as
consumers increasingly seek to make their vehicles a reflection of their identity.
Luxury car owners view their cars as an extension of themselves, leading brands
like Rolls-Royce, Bentley, and Ferrari to offer extensive customization options.
These options range from exclusive paint colors and custom-made interiors to
personalized stitching, engraved names, and other unique touches.
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Technological advancements in autonomous driving

Autonomous driving technology is significantly transforming the luxury car industry,
with key manufacturers like Mercedes-Benz, BMW, Audi, and Tesla at the forefront.
These brands have introduced advanced driver assistance systems such as
Mercedes’ Drive Pilot, Audi's Traffic Jam Pilot, and Tesla’s Autopilot, which offer
features like adaptive cruise control, lane-keeping assist, and emergency braking to
enhance both safety and driving convenience.

A notable example is that while most systems currently operate at level 2
automation, models like the Audi A8 and Mercedes-Benz S-Class have introduced
level 3 features, enabling certain hands-off driving modes. As these technologies
develop, BMW will commit $1 billion toward autonomous driving innovations by
2025, while Tesla will invest over $1 billion annually. These ongoing investments
indicate a strong shift toward self-driving luxury vehicles.



Market Segments SLIAILS

By Vehicle Type

The sedan, making up 44-47% of the market, is the largest segment, favored for its blend of luxury and
performance, which appeals to affluent consumers. 44-47%

Sedan

By Propulsion Type

The Internal Combustion Engine (ICE) segment, comprising 66-69% of the market, continues to
dominate as traditional luxury vehicles maintain a significant share, despite the rise of electric 66-69%

alternatives.
Internal Combustion Engine (ICE)
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Regional Overview SLIAILS

North America

The North America region holds a 30% market share, with the United States experiencing strong
demand for luxury sedans and SUVs, driven by high disposable incomes. XX0%

United States Market Share

Europe
Europe holds a 40% market share, with Germany dominating the market due to its rich heritage of

luxury brands and innovation.

XX%

Germany Market Share

APAC
The Asia-Pacific region holds a 25% market share, with China experiencing rapid growth, fueled by

increasing urbanization and rising affluence.

XX%

China Market Share
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Regional Overview SLIAILS

Middle East and Africa

The Middle East & Africa region holds a 3% market share, with the UAE driving demand for premium
SUVs and sedans, fueled by a high population of high-net-worth individuals. XX0%

United Arab Emirates Market Share

LATAM

The LATAM region holds a 2% market share, with Brazil emerging as a growing market, driven by
increasing interest in luxury vehicles among affluent consumers. XX0%

Brazil Market Share
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Mercedes-Benz Group AG https://www.mercedes-benz.com/en/ = Stuttgart, Germany 1926 Ola Kallenius, Chairman of the Board $161.20 billion
of Management uUsD

BMW Group https://www.bmwgroup.com/en.html  Munich, Germany 1916 Oliver Zipse, Chairman of the Board of = $155.4 billion
Management uSD

Volkswagen https://www.volkswagen- Wolfsburg, Germany 1937 Oliver Blume, CEO $350 hillion USD

group.com/en

Tesla https://www.tesla.com/ Palo Alto, California, 2003 Elon Musk, CEO $97.7 hbillion
USA uUsD

TOYOTA MOTOR https://global.toyota/en/ Toyota City, Japan 1937 Koji Sato, President $233.2 billion

CORPORATION (Lexus) uUsD
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Disclaimer straits

The information and opinions in this report were prepared by the Straits Research team. The information herein is believed to be reliable and has been obtained from
authentic public sources, and as per the analyst's perspective and understanding of the market. Our customers acknowledge, when ordering, that research and
analysis are for our customers ‘internal use and not for general publication or disclosure to third parties’, unless consent provided explicitly on email by Straits
Research team. This document contains confidential information and is the exclusive property of Straits Research. Any reproduction, distribution, or quotation of its
contents, in whole or in part, is strictly prohibited without prior written consent from Straits Research. This document is intended solely for the use of the purchasing
client and may not be shared with any third party without explicit authorization. For further details on usage terms, please refer to the accompanying disclaimer.
Quantitative market information is based primarily on interviews and therefore, is subject to fluctuation. Straits Research does not endorse any vendors, Technology
or Duration depicted in their research publications. Straits Research and analysis publications consist of the opinions of research and should not be construed as
statements of fact. Straits Research disclaims all warranties, expressed or implied, with respect to this research, including any warranties of merchantability or
fitness for a particular purpose. Straits Research takes no responsibility for any incorrect information supplied to us by manufacturers or users or by external
databases. All trademarks, copyrights and other of intellectual property belong to their respective owners and may be protected by copyright. Under no
circumstance may any of these be reproduced in any Technology without the prior written agreement of their owner. No part of this strategic analysis may be given,
lent, resold or disclosed to non-customers without the written permission of Straits Research. Any concerns with the scope and definition of the market needs to be
understood and cleared from the Straits Research team by the customer before purchasing. Furthermore, please note that any issues arising from the use of the data
provided in this report shall not be the responsibility of Straits Research. Straits Research, its parent/subsidiary companies, analysts, or management shall not be
held liable or accountable to any party for questions or issues arising from the data or analysis provided herein. The information presented in this report represents
the perspective of our analysts and should be utilized for business decisions at your own risk. It is important to acknowledge that the content or data included in this
document, whether in sample form or in the final deliverables, does not constitute financial, legal, investment, strategic, or marketing advice. The data should be
regarded as a reference point for your own market study and understanding. Any losses, legal issues, or problems incurred as a result of using the information in the
sample or final report shall not be attributed to Straits Research, its parent/subsidiary companies, analysts, or management.
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