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About Us

Straits Research Pvt Ltd is a leading market research firm offering
comprehensive insights on market demand, trends, growth prospects
and regional analysis. With over 35 years of combined experience,
we provide premium qualitative insights on consumer preferences,
regulatory landscape, and technological advancements along with
guantitative insights on industry market size, global economic
scenario and revenue opportunities. These reports are backed by
high-quality data sourced from primary sources and large secondary
databases. With analyst perspectives and insights included in every
report, Straits Research delivers comprehensive market intelligence

and detailed analysis to help clients make informed decisions.
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CAGR 3.43% Company Profiles

Forecast Years

USD 150.42 billion

Mitsubishi Heavy Industries Ltd

Hyundai Heavy Industries Co. Ltd

USD 155.58 billion

Historical Years

China State Shipbuilding Corporation

Daewoo Shipbuilding & Marine Engineering Co. Ltd

Samsung Heavy Industries Sumitomo Heavy Industries

2021 2022 2023 2024E 2025F 2026 F  2027F 2028 F 2029 F 2030 F 2031 F 2032F 2033 F

Source: Straits Research Hanjin Heavy Industries and Construction Co.

; J Note: More company profiles available on full reports.
Emerging Countries

Top 5 Company Market Share

United States Germany China

Emerging Companies

China State Shipbuilding Corporation Hyundai Heavy Industries Co. Ltd
Samsung Heavy Industries

Straits Research Top 5 company market share

Total

64%




Market Trends

Growth Trends

* Increase in demand for eco-friendly ships

» Technological advancements in shipbuilding industry such as Al,
automation etc

» Trend towards building larger and more efficient ships

» Growth in offshore wind energy sector leading to an increase in demand for
relevant ships

* Increased demand for naval and defense ships due to rising geopolitical
tensions

Factors considered while calculating market size and share

» Demand for ships in different sectors such as commercial, defense, etc.
» Global economic conditions and the impact on the shipping industry

» Geographical distribution of shipbuilding activities

» Current and forecasted production rates of shipyards

» Technology adoption in the shipbuilding industry

» Government regulations and policies related to shipbuilding

» Impact of environmental and sustainability concerns on the shipbuilding
industry
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Key Market Indicators

¢ Number of ships built per year

« Total market value of the shipbuilding industry

e Market share of key players in the shipbuilding industry

» Forecasted growth rate of the shipbuilding market

« Region-wise distribution of shipbuilding activities

¢ Order book of shipyards

e Industry performance indicators such as profitability, liquidity, and solvency

Lack of resources and workforce

The workforce's consistency has a significant impact on the rise and fall of the
shipbuilding sector. In addition, the lack of resources has recently caused the
shipbuilding industry to suffer due to the industry's lack of new hires and the aging of
the labor force. The youth workforce is predominately choosing white-collar careers
as their careers of choice, creating a labor shortage. According to a recent interview
with the general manager of the BAE Systems Ship Repair yard in Florida, the
majority of the professional managers and workers are retiring, and the average age
of BAE Systems Ship Repair yard employees is 55. Variations in the yard's workflow
also impede the expansion of the shipbuilding industry. In another interview, the
president of the Virginia Ship Repair Association remarked that the enormous
workplace strain on the employees makes it difficult for them to retain and hire new
employees, which affects the business.



Market Trends

Increasing container and dry bulk trade

Trade growth has been one of the hallmarks of the global economy in recent
decades, and maritime transport is the backbone of international trade. The market
for ships is mainly influenced by naval trade. The expansion of supply chains and
the opening of new markets made possible by maritime transport have sparked the
economic growth of many countries worldwide. It is estimated that around 90
percent of all freight is transported by sea. As a result, nations that rely significantly
on ships drive up the market for shipbuilding.

About 85% of the shipbuilding activity was concentrated in China, Japan, and South
Korea. The most popular marine vessels utilized for trading activity are cargo ships.
The need for maritime transportation has grown over time, which has led to a growth
in the volume of imports and exports globally. With globalization firmly established at
the core of many economies, opportunities for international trade of goods are
expanding, offering a superior selection of commodities at various price points. The
increasing sea trade between countries will likely drive the shipbuilding demand
over the forecasted period.
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Increasing trade activities between countries

More than four-fifths of all global merchandise commerce is conducted via the
maritime route, making marine transport the foundation of globalized trade and the
manufacturing supply chain. Trade volume has expanded with a growth rate of over
10% during the previous ten years. The rise in consumer demand in emerging
countries can explain the substantially more significant growth in import volume.
There has been an increase in maritime transportation demand over the years,
which has increased global import and export activity. With globalization firmly
established at the core of many economies, opportunities for international trade of
goods are expanding, offering a superior selection of commodities at various price
points. 75% of European commodities come by sea from external partners, making
shipping the most economical method of moving goods from source to buyer.



Market Segments SLIAILS

By Ship Type

The largest sub-segment by ship type is Tankers (32-34%), which includes oil, chemical, and gas
carriers like LNG carriers, dominating the market due to their vital role in energy transportation and high 32-349%

construction value.
Tankers

By Process

The largest sub-segment by process is Assembling and Launching (38-40%), as it involves integrating
the ship's hull and structure, requiring significant labor, resources, and time in the shipbuilding process. 38-40%

Assembling and Launching

By End-User

The largest sub-segment by end-user is Commercial, driven by global trade and logistics, which
significantly outpaces the military sector in demand and volume of shipbuilding projects. XX%

Commercial
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Market Segments SLIAILS

By Propulsion

The largest sub-segment by propulsion is Conventional Propulsion (Diesel Engines), as diesel engines
dominate most commercial vessels due to their reliability, fuel efficiency, and widespread use. XX0%

Conventional Propulsion (Diesel Engines)
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Regional Overview SLIAILS

North America

North America's industry holds a 12-15% market share, driven by military contracts and specialized XX0%
commercial vessels, with the USA leading in naval shipbuilding and maintenance, supported by
government funding and defense technology advancements. United States Market Share

X%

Europe ‘
X

Europe holds a 23-25% market share, focused on high-value ships like cruise ships, luxury yachts, and

naval vessels, with Germany leading through engineering expertise and innovation in sustainable
shipbuilding. Germany Market Share

APAC dominates 52-55% of the global market, led by China, South Korea, and Japan, with China

holding the largest share due to large-scale production, government support, and a focus on diverse
vessels. China Market Share

X%
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Regional Overview

Middle East and Africa

Holding 3-6% of the market, the UAE leads the emerging shipbuilding industry with investments in ship XX0%

repair and smaller vessels, focusing on the oil, gas, and regional trade sectors.
UAE Market Share

LATAM

With a 2-4% market share, LATAM's shipbuilding is growing, led by Brazil, which focuses on offshore XX0%

support vessels and small commercial ships, supported by local demand and government initiatives.
Brazil Market Share

Straits Research

straits

research



N, straits

Company Profiles
Mitsubishi Heavy Industries Ltd https://www.mhi.com/ Tokyo, Japan 1884 Seiji Izumisawa (President and  ~$30 billion
CEO)

Hyundai Heavy Industries Co. Ltd https://www.hhi.co.kr/ Ulsan, South 1972 Ka Sam-hyun (CEO) ~$15 billion
Korea

China State Shipbuilding Corporation http://www.cssc.net.cn/ Beijing, China 1999 Lei Fanpei (Chairman) ~$40 billion

Daewoo Shipbuilding & Marine http://www.dsme.co.kr/ Geoje, South 1973 Lee Sung-geun (CEOQ) ~$7 billion

Engineering Co. Ltd Korea

Samsung Heavy Industries https://www.samsungshi.com/Ko/Default.aspx Seoul, South 1974 Joon Ou Nam (CEO) ~$6 billion
Korea
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Disclaimer straits

The information and opinions in this report were prepared by the Straits Research team. The information herein is believed to be reliable and has been obtained from
authentic public sources, and as per the analyst's perspective and understanding of the market. Our customers acknowledge, when ordering, that research and
analysis are for our customers ‘internal use and not for general publication or disclosure to third parties’, unless consent provided explicitly on email by Straits
Research team. This document contains confidential information and is the exclusive property of Straits Research. Any reproduction, distribution, or quotation of its
contents, in whole or in part, is strictly prohibited without prior written consent from Straits Research. This document is intended solely for the use of the purchasing
client and may not be shared with any third party without explicit authorization. For further details on usage terms, please refer to the accompanying disclaimer.
Quantitative market information is based primarily on interviews and therefore, is subject to fluctuation. Straits Research does not endorse any vendors, Technology
or Duration depicted in their research publications. Straits Research and analysis publications consist of the opinions of research and should not be construed as
statements of fact. Straits Research disclaims all warranties, expressed or implied, with respect to this research, including any warranties of merchantability or
fitness for a particular purpose. Straits Research takes no responsibility for any incorrect information supplied to us by manufacturers or users or by external
databases. All trademarks, copyrights and other of intellectual property belong to their respective owners and may be protected by copyright. Under no
circumstance may any of these be reproduced in any Technology without the prior written agreement of their owner. No part of this strategic analysis may be given,
lent, resold or disclosed to non-customers without the written permission of Straits Research. Any concerns with the scope and definition of the market needs to be
understood and cleared from the Straits Research team by the customer before purchasing. Furthermore, please note that any issues arising from the use of the data
provided in this report shall not be the responsibility of Straits Research. Straits Research, its parent/subsidiary companies, analysts, or management shall not be
held liable or accountable to any party for questions or issues arising from the data or analysis provided herein. The information presented in this report represents
the perspective of our analysts and should be utilized for business decisions at your own risk. It is important to acknowledge that the content or data included in this
document, whether in sample form or in the final deliverables, does not constitute financial, legal, investment, strategic, or marketing advice. The data should be
regarded as a reference point for your own market study and understanding. Any losses, legal issues, or problems incurred as a result of using the information in the
sample or final report shall not be attributed to Straits Research, its parent/subsidiary companies, analysts, or management.
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